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BOARD OF SUPERVISORS APPROVES FY 17-18 PROPOSED BUDGET  

MERCED – The Merced County Board of Supervisors unanimously approved its Fiscal Year 2017-18 Proposed 

Budget during its meeting Tuesday – a $620.9 million spending plan that continues the County’s vision of 

producing a sustainable budget.  

This year’s Proposed Budget is up $29.4 million from last year’s Final Budget of $591.5 million. This increase 

is primarily due to monies set aside for the Energy Retrofit, Jail Reconstruction, and Campus Parkway projects, 

of which the latter two will be reimbursed through State resources.  

Of the $620.9 million, $495.5 million is programmatic funding (dedicated resources from the State and Federal 

levels) and $125.4 million requires funding from local discretionary resources (net county costs). With local 

revenues projected at $89.1 million and estimating a fund balance of $36.3 million, the Proposed Budget is 

balanced for the first time in many years.    

While these numbers have improved upon those from prior years, challenges still exist with the economy and 

this budget process needs to be approached with caution.  

The County’s slow recovery from the Great Recession has steadily improved the outlook of the past four 

budgets and moved the County in a more favorable direction. The Board of Supervisors has continued to take a 

steady and cautious approach during this recovery when it comes to ongoing spending in order to lessen the 

impacts of future economic downturns. This tactic will be particularly essential now and in coming years, as the 

historic economic cycle shows that recessions occur on average every five to six years. It has now been eight 

years since the end of the last recession. 

In order to maintain its vision of creating a sustainable budget, the Board has placed a priority on long-term 

fiscal stability and forethought in all budget decisions. 

“This budget was built with a lot of consideration and foresight,” said District 3 Supervisor Daron McDaniel, 

Chairman of the Board of Supervisors. “While our budget outlook is positive right now, recessions can hit hard 

and fast. We’re looking at ways to best improve County services, while creating a system that can be 

maintained well into the future.”  

Public safety continues to be a budget priority and is allocated over 53 percent of the County’s discretionary 

resources. One project that is expected to significantly improve the functioning abilities of the County’s justice 

system is the Jail Renovation Project, which is scheduled to break ground in FY 17-18. Through Senate Bill 

863, the FY 15-16 State Budget included $500 million for local jail reconstruction. The County successfully 

pursued this grant funding and was awarded $40 million from the State for the work. The total project budget is 

approximately $45 million, which is made up of $40 million in State funding, $4 million in County match and 
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$1 million in County in-kind match. These funds will help address security and infrastructure concerns at the 

John Latorraca Correctional Center while improving the capacity to house programs that reduce recidivism. In 

anticipation of work beginning on the project, the County has budgeted $15 million to be used toward 

construction costs in FY 17-18. 

The conditions of Merced County’s roads has also risen to the forefront as a critical issue. The County is 

responsible for the maintenance of 1,754 miles of roads, with approximately 1,600 miles of that total paved. 

The County has traditionally relied on the Highway Users Tax Account to fund road maintenance. However, 

continually-decreasing fuel sales have resulted in a loss of excise tax generation, and revenues have not kept 

pace with increasing maintenance costs. Despite recent funding challenges, new revenue streams will soon be 

realized with Measure V, a local half-cent transportation sales tax approved by Merced County voters in 

November 2016. The tax is expected to draw in an additional $3.7 million a year for Merced County alone, 

totaling $111 million over the 30 year life of the measure. The tax also generates revenues for regional and local 

projects. Coupled with Senate Bill 1 – a $52 billion transportation funding package made up of fee and fuel 

excise tax increases, additional revenues will soon come to the aid of Merced County’s public roads. It is 

anticipated that SB 1 will draw in an additional $2.7 million for the County in FY 17-18. It will, however, take 

time for this revenue to accrue before it can be put to use for various rehabilitation projects. This year’s budget 

does include $25 million to be put toward construction of Campus Parkway, which will be reimbursed by the 

$100 million set aside for the project by the State through its SB 1 transportation plan. 

The Proposed Budget is based upon current laws in effect and does not consider proposals included in the 

Federal or Governor’s May Revise budgets. It is a temporary operating plan until the uncertainty surrounding 

several economic and State impacts are clarified. These uncertainties have made it challenging to specifically 

identify a clear spending plan at this time, which necessitates the further review of some areas. Key elements of 

the budget and final recommendations will hinge on the fund balance or cash carry over, as well as the outcome 

of the State Budget.  

As information on year-end cash position and the State Budget becomes clearer, County administration will 

continue working with all departments to identify options and recommendations to finalize the spending plan 

and address key priority service-delivery areas for consideration at Final Budget. 
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