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CAPITAL FACILITIES PROPOSAL:                                                                                           
Selling of 1137 B Street Property 

As counties are allowed to provide updates to new or existing MHSA components and 
programs, Merced County Behavioral Health and Recovery Services (MCBHRS) is updating 
its Capital Facilities Component Plan. This proposal is for the recommendation to sell the 
B Street property location which houses BHRS Administrative staff.  

The Department is seeking feedback on this Capital Facilities Proposal from all community 
stakeholders and interested parties. Please review the Capital Facilities Proposal 
description which is available for a 30-day Public Review and Comment period.  

The Merced County Capital Facilities Proposal Update will be posted by MCBHRS on the 
Merced County website at www.co.merced.ca.us for a 30-day Public Review and 
Comment Period, from March 31, 2017 through April 30, 2017. A Public Notice will be 
issued through a Press Release and a copy of the Plan update will be mailed and/or 
emailed to all MHSA stakeholders. In addition, copies will be made available, upon 
request, to all interested parties at the MCBHRS MHSA Office, currently located at 1137 
B Street, Merced, CA 95341. The public can provide input, recommendations, or 
comments through any of the following methods: 

1. Attend the Public Hearing on May 2, 2017, 5:30 p.m. at 1137 B St., Merced, CA 
95341 

2. Email: Sharon Jones at Sjones@co.merced.ca.us 
3. Phone: (209) 381-6800, ext. 3611 
4. Write or return Public Comment Form to Sharon Jones via email, hand-delivery or 

regular mail to:  Attention:  MHSA, P.O. Box 2087, Merced, CA  95344 

OVERVIEW 

“Capital Facilities” means the segment of the Capital Facilities and Technological Needs 
component under which the County acquires and develops land and/or constructs or 
renovates building(s) in which Mental Health Services Act administrative activities, 
services and/or supports are provided.  Capital Facilities provides funding to strengthen 
the County’s mental health system by increasing its infrastructure to promote the 
implementation and support the continued delivery of the county’s Mental Health Services 
Act (MHSA) programs.  The Capital Facilities (CF) component supports infrastructure 
associated with the growth of the public mental health system. CF funding is limited to 
the purchase and/or rehabilitation of county-owned facilities used for mental health 
treatment and services and/or administration.  The planned use of the Capital Facilities 
funds should produce long-term impacts with lasting benefits that move the mental health 
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system toward the goals of wellness, recovery, resiliency, cultural competence, 
prevention/early intervention, and expansion of opportunities for accessible community-
based services for clients and their families which promote reduction in disparities to 
underserved groups.  A “Capital Facility” is a building which is used for the delivery of 
MHSA services to individuals with mental illness and their families or for administrative 
offices. 

BACKGROUND 

The MHSA original Capital Facilities Plan was approved in 2009.  A 4,000-plus square foot 
building on 5 acres of land was purchased to house administrative staff. The cost of the 
building was $887,738.  Since the purchase of the building, it continues to house 
administrative staff and is used as a large conference room for multiple training, 
meetings, and special community events. 

In the MHSA 2014 to 2017 Three-Year Program and Expenditure Plan, Merced County 
described the plan to renovate a building for placement of MHSA staff, administrative 
staff and other program staff. This plan included utilizing the remaining Capital Facilities 
funds of $396,771, as well as exercising the option, pursuant to WIC Code Section 
5892(b), to use a portion of CSS funds for CFTN projects. The funds transferred would 
be used to fund the new building renovation project on 13th street in Merced. The Capital 
Facilities project will remodel the Merced County hospital, which is 84,000 square feet 
and includes a 2 and 3 story building.  Transferred funds were also used for Technological 
Needs projects related to the electronic health record.   

Through a MHSA Program Update, approved in July 2015, Merced County revised the 
amounts to be transferred from Community Services and Support (CSS) funds to CFTN 
to fund the new building renovation project and the technological needs project. Merced 
County has followed the State’s calculation process to determine the transferrable 
amounts available in Fiscal Years 2013-2014, 2014-2015, 2015-2016, 2016-2017 and 
2017-2018.   The BHRS Administrative staff that is currently located at the 1137 B Street 
location will be moved to the new building location when completed. 

STAKEHOLDER INVOLVEMENT 

The Merced County Behavioral Health and Recovery Services provided a Community 
Stakeholder focus group to discuss future plans for the 1137 B Street building due to the 
future move to the new building location in the city of Merced on 13th Street. As a part 
of the MHSA Fiscal Year 16/17 Annual Update a special focus group was held on 
Wednesday, April 27, 2016 from 4:00 pm to 6:00 pm to discuss Capital Facilities at Merced 
County Behavioral Health and Recovery Services 1137 B Street Merced, CA 95341.  A 



presentation was made to explain the Capital Facilities component and how funds should 
be used. After the PowerPoint presentation, stakeholders provided input, thoughts and 
ideas on what should be done to the 1137 B Street building once the new Behavioral 
Health building is remodeled on 13th Street in Merced.  On November 17, 2016 at 10:00 
am at the MHSA Ongoing Planning Council meeting there was a discussion regarding the 
MHSA B street property. The participants were encouraged to give feedback regarding 
the B Street building. The feedback included recommendations that the property be sold 
and used for supportive housing, a program model similar to the Village in Long Beach, 
development of mini housing units, a transitional program, to service the homeless with 
multiple barriers, a building similar to the Hampshire in Merced.  The feedback received 
included the following stakeholder representative areas:  

• Sierra Vista Child and Family                                                                                                        
• Golden Valley Health Center                                                                                                        
• National Alliance for Mentally Ill                                                                                                   
• Behavioral Health Board Chair                                                                                               
• Turning Point                                                     
• Public Health 
• Veterans Office                                                                                                                                             
• Planada Community Member                               
• Merced County Office of  

Education                                           
                                                          

• Law Enforcement                          
• Kingsview Patient’s Rights                                                                                                                        
• Merced County Behavioral Health 

Board                                                                                                 
• Planada Community Member                                                                                                                      

United Way                                                                                                                  
• Merced Rescue Mission                                                                                                           
• Housing Developer                                                                                                                                                                                       
• Merced Community Member                                    
• Behavioral Health Director and                                                                                                  

MCBHRS Staff

The Capital Facilities Component Proposal recommendation is guided by general 
stakeholder input obtained and representative stakeholder consensus achieved. WIC 
§5848 states that counties shall demonstrate a partnership with constituents and 
stakeholders throughout the process that includes meaningful stakeholder involvement. 

RECOMMENDATION/SUMMARY 

Through the MHSA stakeholder process, consensus was made and it was recommended 
for Merced County to sell the property located at B Street in Merced.  It was explained 
and discussed to stakeholders that all proceeds from the selling of the property would be 
placed back into the MHSA Community Services and Support Component for direct 
services to individuals with severe mental illness.   


